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Price Target Change — January 24, 2024

Autos and Auto Parts

Tesla, Inc. (TSLA)
TSLA: Are Margins Approaching a Natural Limit?

Our Call

TSLA is trading down post market after cautious 2024 commentary. TSLA sees slowing
delivery growth & a more limited ability to cut COGS. With recent px cut, margins likely fall
in 2024. We remain EW, though our 2024 EPS remains below consensus.

Bumpy Road Ahead

TSLA Q4 EPS of $0.71 slightly missed consensus (see flash). The company guided

to lower delivery growth rate & indicated limitations on further COGS reductions.
Cybertruck is the main growth driver as TSLA confirmed Model 2 timing for late 2025.
Musk did not back away from his aim to get more control. Following a valuation allowance
release, TSLA's tax rate will rise from ~8% in 2023 to the average S&P 500 level (likely
~25%). With limited NT positive catalysts, we remain EW.

No Crystal Ball for Deliveries

Tesla guided to "notably lower" vehicle volume growth in FY24 vs the 38% y/y growth in
FY23, in-line with our forecast of 13%. Musk announced that their mass-market EV, the
Model 2, would begin production in 2H 2025 in Giga Texas. Giga Mexico will be delayed
until after Model 2 production begins at Giga Texas. This is consistent with the Model 3
refresh & Cybertruck being main positive catalysts over the next ~18 months until Model
2 ramps.

Expect Continued Margin Erosion

At $36K in COGS per vehicle, TSLA said they are approaching their "natural limit" of cost
downs on current models. We expect higher labor costs & Cybertruck mix will offset
remaining raw material cost tailwinds. More importantly, TSLA already cut pricing ~$1K g/
q to address slowing growth and affordability challenges. With limited ability to offset the
pricing with COGS reductions, we expect auto GM ex credits to fall from 17.7% in 2023 to
16.8% in 2024.

Buying Out of the Al Hype?

Musk previously touted Dojo as the future, but today he called Dojo a "long shot" and
that it was high risk, high reward. While TSLA is still progressing & training jobs, Musk said
they are considering a dual path of Dojo and NVIDIA. Nonetheless, Musk said TSLA was
an Al company and repeated his wish for more control, either a ~25% stake or a dual class
structure; either present a risk of dilution for current shareholders.

EPS & Px Target Update: We lower our 2024-28E EPS to reflect our lower margin
outlook. We lower our 2024E EPS from $2.70 to $2.40; 2025E EPS $3.25 to $2.70;
2026E EPS $4.00 to $3.80, 2027E EPS $4.50 to $4.20; & 2028E EPS $4.70 to $4.35.
We lower our price target from $223 to $200. Our $200 price target reflects the output
of our 3-stage DCF analysis of the core auto business assuming a 13% WACC, 20% 5-10
year growth (25% prior), 20% 11-15 year growth, and a 10% terminal growth rate.
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Rating Equal Weight
Ticker TSLA
Price Target/Prior: $200.00/$223.00
Upside/(Downside) to Target (3.8)%
Price (01/24/2024) $207.83
52 Week Range $138.07-299.29
Shares Outstanding 3,178,921,391
Market Cap (MM) $660,675
Enterprise Value (MM) $646,190
Average Daily Volume 122,023,096
Average Daily Value (MM) $25,360
Dividend (NTM) $0.00
Dividend Yield 0.0%
Net Debt (MM) - last reported $(14,485)
ROIC - Current year est. 41%
3 Yr EPS CAGR from current 2%

year (unless otherwise noted)

$ 2022A 2023A 2023A 2024E 2024E
EPS Curr. Prior Curr. Prior
Q1 (Mar) 107A 085A NC 0.55E 0.60E
Q2 (Jun) 076 A 091A NC 0.61E 065E
Q3 (Sep) 1.05A 066A NC 0.62E 0.71E
Q4 (Dec) 119A 071A 059 063E 0.74E
FY 407A 312A 300E 240E 2.70E
P/E 51.0x  66.6x 86.6x

Source: Company Data, Wells Fargo Securities estimates, and Refinitiv.
NA = Not Available, Volatility = Historical trading volatility

All estimates/forecasts are as of 1/24/2024 unless otherwise stated. 1/24/2024 21:44:54EST. Please see page 6 for rating definitions, important disclosures and required analyst certifications.
Wells Fargo Securities, LLC does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of the report and investors should consider this report as only a single factor in making their investment decision.


https://research.wellsfargosecurities.com/links2/html/aa3aa6a7-5edb-4988-920a-508195f52a99?firmId=42724
https://www.cbsnews.com/news/tesla-elon-musk-25-percent-control-ai-what-it-means/
https://www.cnbc.com/2024/01/11/tesla-raising-factory-worker-pay-in-us-as-uaw-aims-to-organize.html#:~:text=CNBC%20reported%20last%20month%20that,would%20be%20able%20to%20earn.
https://www.cnbc.com/2024/01/17/tesla-slashes-prices-on-germany-cars-after-similar-cuts-in-china.html
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Wells Fargo Express Takeaways

Tesla, Inc. (TSLA) | Rating: Equal Weight | Price Target: $200.00
Analyst: Colin M. Langan

Financials Investment Thesis
FY (Dec) 2022A 2023A 2024E We have.an Equal Welght rating on TSLA'. We see higher near-
$ term delivery growth driven by recent price cuts. However, we are
ESTIMATES cautious on hitting margin targets, and we see the risk of more price
EPS cuts later in the year. We also see near-term risks around increased
Ql 107 A 085A 055E US regulation on Autopilot.
Q2 0.76 A 091A 0.61E
Q3 105A 0.66 A 062 E
Q4 L19A 071A 063E Risk vs. Reward — Upside/Downside Price Target Scenarios
AN 407 A 312A 2.40E
Rev. (MM) 81,462.0A 96,773.0A 101,5516E
EBIT (MM) 15222.0A  10,683.0A  10376.1E ) )
EBITDA (MM) 1897B A 1535B A 1551BE Upside Scenario $321.00
FCF (MM) 7,566.0 A 4,3580A (568.0) E
Base Case I | $200.00
WELLS FARGO vs. CONSENSUS ——* $207.83
Consensus Estimate - 312A 362E
Difference from Consensus (0.0)% 2.4% Downside Scenario B $51.00
VALUATION $41 $127 $213 $299 $385
P/E 51.0x 66.6x 86.6x
EV/Revenue 7.9x 6.7x 6.4x
EV/EBIT 42.5x 60.5x 62.3x *As of 01/24/24
EV/EBITDA 34.1x 42.1x 41.7x Source: Wells Fargo Securities, LLC estimates and Refinitiv.
EV/FCF 85.4x NM NM
FCF Yield 1.2% 0.7% NM
Consensus Estimate: Source of consensus estimates: FactSet
Source: Company Data, Wells Fargo Securities estimates, and Refinitiv.
NA = Not Available, NE = No Estimate
Base Case | $200.00 Upside Scenario | $321.00 Downside Scenario | $51.00
Our $200 price target reflects the output of ~ Our upside outlook reflects global auto Our downside outlook reflects global auto

our 3-stage DCF analysis of the core auto sales of 20M in 10 years, 12% EBIT margins,  sales of 5M in 10 years, 10% EBIT margins,

business assuming a 13% WACC, 20% 5-10  nodilution, and a 30x multiple in 10 years. no dilution, and a 30x multiple in 10 years.

year growth, 20% 11-15 year growth,anda  We also include $18B in optionality from We do not include any optionality from new

10% terminal growth rate. new market opportunities like autonomous  market opportunities. This would imply a
rideshare. This would imply an $320 price $51 price discounted back today.
discounted back today.

Upcoming Catalysts Company Description

¢ Updates on the lower cost gen 3 models, Cybertruck TSLAis a global leader in the manufacturing and sale of electric

e Storage growth opportunity vehicles. The company also provides servicing and charging for

¢ Regulations around Autopilot these vehicles. In addition, TSLA sells solar and stationary storage
e Additional price cuts applications.

2 | Equity Research



This document is being provided for the exclusive use of ATUL DUGAR at EMIRATES NBD CAPITAL LIMITED
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Exhibit 1 - Estimated TSLA Average Price vs. Deliveries
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Exhibit 2 - Estimated TSLA Average Gross Per Unit vs. Deliveries
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Financials

Exhibit 3 - TSLA Financials & Forecasts

Equity Research

$ millions, except per share amounts
INCOME STATEMENT 2019A 2020A 2021A 2022A Q1 2023A Q2 2023A Q3 2023A Q4 2023A 2023A 2024E 2025E 2026E 2027E 2028E

Net Sales 24,578 31,536 53,823 81,462 23,329 24,927 23,350 25,167 96,773 101,552 118,791 143,441 168,933 179,864
Cost of Sales -20,381 -24,625 -39,796 -60,015 -18,626 -20,190 -18,968 -20,525 -78,308 -82,932 -97,897  -116,516  -137,797  -146,241

Gross Profit 4,197 6,911 14,027 21,447 4,703 4,737 4,382 4,642 18,465 18,620 20,894 26,925 31,136 33,623
Selling, General & Admin. -3,368 -3,183 -5,383 -6,225 -1,621 -1,893 -2,173 -2,094 -7,782 -8,244 -8,909 -9,318 -11,191 -12,635

% of Sales 13.7% 10.1% 10.0% 7.6% 6.9% 7.6% 9.3% 8.3% 8.0% 8.1% 7.5% 6.5% 6.6% 7.0%

Operating Income 829 3,728 8,644 15,222 3,082 2,844 2,209 2,548 10,683 10,376 11,985 17,607 19,945 20,989
% Margin 3.4% 11.8% 16.1% 18.7% 13.2% 11.4% 9.5% 10.1% 11.0% 10.2% 10.1% 12.3% 11.8% 11.7%
Interest Income 44 30 56 297 213 238 282 333 1,066 1,100 1,100 1,100 1,100 1,100
Interest Expense -684 -748 -371 -191 -29 -28 -38 -61 -156 -160 -160 -170 -220 -180
Other Income 45 -122 135 -43 -48 328 37 -145 172 0 0 0 0 0

Pretax Income 233 2,888 8,464 15,285 3,218 3,382 2,490 2,675 11,765 11,316 12,925 18,537 20,825 21,909
Income Taxes -110 -292 -699 -1,132 -261 -323 -167 -175 -926 -2,829 -3,231 -4,634 -5,206 -5,477
Tax Rate 47.3% 10.1% 8.3% 7.4% 8.1% 9.6% 10.0% 10.0% 7.9% 25.0% 25.0% 25.0% 25.0% 25.0%
Non Controlling Interest -96 -172 -120 -31 -26 89 -25 -15 23 -20 -20 -20 -20 -20
Convert/Prd Add Back 0 0 12 2 0 0 0 0 0 0 0 0 0 0

Net Income 28 2,424 7,657 14,124 2,931 3,148 2,298 2,485 10,862 8,467 9,674 13,883 15,598 16,412
Basic Shares 2,657 2,853 3,143 3,130 3,160 3,171 3,176 3,181 3,172 3,181 3,181 3,181 3,181 3,181
Diluted Shares 2,702 3,249 3,387 3,469 3,465 3,478 3,493 3,492 3,482 3,530 3,590 3,650 3,710 3,770
Diluted EPS $0.01 $0.75 $2.26 $4.07 $0.85 $0.91 $0.66 $0.71 $3.12 $2.40 $2.70 $3.80 $4.20 $4.35
Dividends $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

BALANCE SHEET

ASSETS

Cash and Cash Equivalents 6,268 19,384 17,707 22,185 22,402 23,075 26,077 29,094 29,094 28,526 31,314 38,192 47,769 57,582
Receivables 1,324 1,886 1,913 2,952 2,993 3,447 2,520 3,508 3,508 3,623 4,266 5,265 5,915 6,255
Inventory 3,552 4,101 5,757 12,839 14,375 14,356 13,721 13,626 13,626 14,060 16,656 20,182 22,980 24,170
Other Noncurrent Assets 959 1,346 1,723 2,941 3,227 2,997 2,708 3,388 3,388 3,496 4,141 5,018 5,714 6,010
Total Current Assets 12,103 26,717 27,100 40,917 42,997 43,875 45,026 49,616 49,616 49,705 56,377 68,658 82,378 94,016
Net Property, Plant & Equipment 10,396 12,747 18,884 23,548 24,969 26,389 27,744 29,725 29,725 34,591 38,448 43,711 50,393 57,266
Operating lease vehicles, net 2,447 3,091 4,511 5,035 5,473 5,935 6,119 5,989 5,989 10,496 14,126 16,359 16,986 17,125
Goodwill 537 520 457 409 399 465 441 431 431 431 431 431 431 431
Solar energy systems, leased, net 6,138 5,979 5,765 5,489 5,427 5,365 5,293 5,229 5,229 5,229 5,229 5,229 5,229 5,229
Other Noncurrent Assets 2,688 3,094 5,414 6,940 7,568 8,562 9,318 15,628 15,628 15,628 15,628 15,628 15,628 15,628
Total Assets 34,309 52,148 62,131 82,338 86,833 90,591 93,941 106,618 106,618 116,081 130,239 150,016 171,045 189,695
LIABILITIES AND STOCKHOLDERS' EQUITY

Short Term Debt 1,785 2,132 1,589 1,502 1,404 1,459 1,967 2,373 2,373 2,373 2,373 2,373 2,373 2,373
Accounts Payable 3,771 6,051 10,025 15,255 15,904 15,273 13,937 14,431 14,431 14,890 17,640 21,375 24,338 25,598
Other Liabilties & Deferred Revenue 2,905 3,855 5719 7,142 7,321 7,658 7,636 9,080 9,080 9,616 11,351 13,510 15,978 16,957
Customer Deposits 726 752 925 1,063 1,057 1,026 894 0 0 0 0 0 0 0
Other Current Liabilities 1,480 1,458 1,447 1,747 1,750 2,176 2,206 2,864 2,864 2,864 2,864 2,864 2,864 2,864
Total Current Liabilities 10,667 14,248 19,705 26,709 27,436 27,592 26,640 28,748 28,748 29,743 34,228 40,122 45,553 47,792
Long-term Debt 11,634 9,556 5,245 1,597 1,272 872 2,426 2,857 2,857 2,857 2,857 2,857 2,857 2,857
Other Long Term Liabilities 3,898 4,614 5,598 8,134 8,890 9,945 10,380 11,404 11,404 11,404 11,404 11,404 11,404 11,404
Total Liabilities 26,199 28,418 30,548 36,440 37,598 38,409 39,446 43,009 43,009 44,004 48,489 54,383 59,814 62,053
Noncontrolling Interests 1,492 1,505 1,394 1,194 1,181 1,052 1,029 975 975 975 975 975 975 975
Total Stockholders' Equity 6,618 22,225 30,189 44,704 48,054 51,130 53,466 62,634 62,634 71,101 80,775 94,658 110,256 126,667
Total Liabilities and Stockholders' Equity 34,309 52,148 62,131 82,338 86,833 90,591 93,941 106,618 106,618 116,081 130,239 150,016 171,045 189,695

CASH FLOW.

Net Income -775 862 5,644 12,587 2,539 2,614 1,878 7,943 14,974 8,467 9,674 13,883 15,598 16,412
Depreciation & Amortization 2,154 2,322 2,911 3,747 1,046 1,154 1,235 1,232 4,667 5,134 5,647 6,212 6,833 7,516
Stock Comp 898 1,734 2,121 1,560 418 445 465 484 1,812 0 0 0 0 0
Other Non-Cash Charges 477 841 303 738 40 -47 145 -5,771 -5,633 0 0 0 0 0
Net Earnings Adjusted for Non-cash Charges 2,754 5,759 10,979 18,632 4,043 4,166 3,723 3,888 15,820 13,601 15,321 20,094 22,431 23,928
Working Capital Adjustment -349 184 518 -3,908 -1,530 -1,101 -415 482 -2,564 -4,169 -3,029 -1,741 660 275
Cash Flow from Operating Activities 2,405 5,943 11,497 14,724 2,513 3,065 3,308 4,370 13,256 9,432 12,291 18,353 23,091 24,202
Capital Expenditures -1,327 -3,157 -6,482 -7,158 -2,072 -2,060 -2,460 -2,306 -8,898 -10,000 -9,503 -11,475 -13,515 -14,389
Solar & grants -59 48 -26 71 -1 0 - -1 0 0 0 0 0
Net Sales & Acqusitions -50 -23 -1,360 927 0 -1,536 -2,315 -2,497 -6,348 0 0 0 0 0
Other 0 0 0 -5,813 -411 62 12 0 -337 0 0 0 0 0
Cash Flows from Investing Activities -1,436 -3,132 -7,868 -11,973 -2,484 -3,534 -4,762 -4,804 -15,584 -10,000 -9,503 -11,475 -13,515 -14,389
Collateralized lease borrowings / repayments -389 -240 -9 0 0 0 0 0 0 0 0 0 0 0
Common share issuance 848 12,269 0 0 0 0 0 0 0 0 0 0 0 0
Changes in Debt 1,508 -1,910 -5,284 -3,364 -302 -124 -140 -141 -707 0 0 0 0 0
Proceeds from Stock Options Exercised 263 417 707 541 231 63 254 152 700 0 0 0 0 0
Principal payments on finance leases -321 -338 -439 -502 -106 0 0 0 -106 0 0 0 0 0
Distributions paid to noncontrolling interests in sub -311 -208 -161 -157 -36 0 0 0 -36 0 0 0 0 0
Other -69 -17 -17 -45 -20 -34 -45 -76 -175 0 0 0 0 0
Cash Flow from Financing Activities 1,529 9,973 -5,016 -3,627 -233 -328 2,263 887 2,800 0 0 0 0 0
FX 8 334 -183 -444 50 -94 -98 146 4 0 0 0 0 0
Increase (Decrease) in Total Cash 2,506 13,118 -1,570 -1,220 -154 -891 711 599 476 -568 2,788 6,878 9,577 9,813
Free Cash Flow 1,078 2,786 5,015 7,566 441 1,005 848 2,064 4,358 (568) 2,788 6,878 9,577 9,813

Source: Company Reports; Wells Fargo Securities, LLC estimates
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Investment Thesis, Valuation and Risks

Tesla, Inc. (TSLA)

Investment Thesis

We have an Equal Weight rating on TSLA. We see higher near-term delivery growth driven by recent price cuts. However, we are cautious
on hitting margin targets, and we see the risk of more price cuts later in the year. We also see near-term risks around increased US
regulation on Autopilot.

Target Price Valuation for TSLA: $200.00 from $223.00

Our $200 price target reflects the output of our 3-stage DCF analysis of the core auto business assuming a 13% WACC, 20% 5-10 year
growth, 20% 11-15 year growth, and a 10% terminal growth rate.

Risks to Our Price Target and Rating for TSLA

Downside Risks:

e New EV competition

e Regulatory risk associated with Autopilot

e Commodity inflation and increases in tension in China

e Any costly product recalls could also impact TSLA's brand.

Upside Risks:

¢ New capacity additions

e Positive reviews of the FSD update

e Addition of a US EV credit within the proposed stimulus bill

¢ Decline in commodity prices .

¢ New market expansion in solar or storage

Equity Research | 5
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Required Disclosures

We, Colin M. Langan, Kosta Tasoulis and Selina Liu, certify that:
1) All views expressed in this research report accurately reflect my personal views about any and all of the subject securities or issuers discussed; and

2) No part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by me in this research report.

Wells Fargo Securities, LLC does not compensate its research analysts based on specific investment banking transactions. Wells Fargo Securities, LLC’s research
analysts receive compensation that is based upon and impacted by the overall profitability and revenue of the firm, which includes, but is not limited to investment
banking revenue.

Additional Information Available Upon Request

Tesla, Inc. Rating History as of 01-23-2024
powered by: BlueMatrix
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HOLD:$130.00 ||HOLD:$150.00 |[HOLD:$190.00 ||HOLD:$170.00 |[HOLD:$265.00 ||HOLD:$260.00 |[HOLD:$250.00 ||HOLD:$223.00
01/13/2023 01/25/2023 02/24/2023 04/20/2023 07/17/2023 10/09/2023 10/18/2023 01/16/2024

Closing Price = Price Target

Initiation (1); Drop Coverage (D); Overweight (BUY); Equal Weight (HOLD); Underweight (SELL); Suspended (SR); Not Rated (NR); No Estimate (NE)

Wells Fargo Securities, LLC, or its affiliates intends to seek or expects to receive compensation for investment banking services in the next three months from an
affiliate of Tesla, Inc..

Wells Fargo Securities, LLC, maintains a market in the common stock of Tesla, Inc..

Tesla, Inc. currently is, or during the 12-month period preceding the date of distribution of the research report was, a client of Wells Fargo Securities, LLC. Wells
Fargo Securities, LLC, provided non-investment banking securities-related services to Tesla, Inc..

Wells Fargo Securities, LLC, or any of its affiliates, intends to seek or expects to receive compensation for investment banking services from Tesla, Inc. in the next
three months.

Wells Fargo Securities, LLC, received compensation for products or services other than investment banking services from Tesla, Inc. in the past 12 months.
Wells Fargo Securities, LLC, or its affiliates has a significant financial interest in Tesla, Inc..

STOCK RATING
OW=0verweight: Total return on stock expected to be 10%+ over the next 12 months. BUY
EW=Equal Weight: Total return on stock expected to be -10% to +10% over the next 12 months. HOLD

UW=Underweight: Total return on stock expected to lag the Overweight- and Equal Weight-rated stocks within the analyst's coverage universe over the next 12
months. SELL

NR=Not Rated: The rating and price target has been removed due to lack of fundamental basis to support the recommendation or due to legal, regulatory or
company policy considerations.
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As of January 23, 2024

48.5% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Overweight.

43.2% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Equal Weight.

8.3% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Underweight.

Wells Fargo Securities, LLC has provided investment banking services for 32.8% of its Equity Research Overweight-rated companies.
Wells Fargo Securities, LLC has provided investment banking services for 30.9% of its Equity Research Equal Weight-rated companies.
Wells Fargo Securities, LLC has provided investment banking services for 21.0% of its Equity Research Underweight-rated companies.

Important Disclosure for U.S. Clients

This report was prepared by Wells Fargo Securities Global Research Department (“WFS Research”) personnel associated with Wells Fargo Securities, LLC ("Wells
Fargo Securities").

WEFS Research may, from time to time, provide clients with short-term trading views in its research reports regarding subject companies on which Wells Fargo
Securities currently has equity research coverage. A short-term trading view offers a view on how the market price of a subject company’s common equity may
trend in absolute terms during the 30 days following the date of the short-term trading view. A short-term trading view on a subject company’s common equity
does not impact our fundamental investment rating or price target for that company, which reflect our view of how the subject company’s common equity may
perform over a one-year period. A short-term trading view may reach a different conclusion than the firm’s fundamental investment rating and price target for

a subject company and, therefore, short-term trading views could result in short-term price movements that are contrary to our fundamental investment rating
and price target. Short-term trading views are not ratings and the firm does not intend, nor undertakes any obligation, to maintain, update or close out short-term
trading views. Short-term trading views may not be suitable for all investors and have not been tailored to individual investor circumstances and objectives, and
investors should make their own independent decisions regarding any short-term trading views discussed in WFS Research reports.

Important Disclosure for International Clients

United Kingdom — The securities and related financial instruments described herein may not be eligible for sale in all jurisdictions or to certain categories of
investors. For recipients in the United Kingdom, this report is distributed by Wells Fargo Securities International Limited (“WFSIL’). WFSIL is a UK incorporated
investment firm authorised and regulated by the Financial Conduct Authority. For the purposes of Section 21 of the UK Financial Services and Markets Act 2000
(the “Act”), the content of this report has been approved by WFSIL, an authorised person under the Act. WFSIL does not deal with retail clients as defined in the
Directive 2014/65/EU (“MiFID2”). The FCA rules made under the Financial Services and Markets Act 2000 for the protection of retail clients will therefore not apply,
nor will the Financial Services Compensation Scheme be available. This report is not intended for, and should not be relied upon by, retail clients. For the purposes of
the U.K. Financial Conduct Authority's rules, this report constitutes impartial investment research.

EEA - The securities and related financial instruments described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. For
recipients in the EEA, this report is distributed by WFSIL or Wells Fargo Securities Europe S.A. (“WFSE”). WFSE is a French incorporated investment firm authorized
and regulated by the Autorité de contréle prudentiel et de résolution and the Autorité des marchés financiers. WFSE does not deal with retail clients as defined in
the Directive 2014/65/EU (“MiFID2”). This report is not intended for, and should not be relied upon by, retail clients.

Australia — Wells Fargo Securities, LLC and Wells Fargo Securities International Limited are exempt from the requirements to hold an Australian financial services
license in respect of the financial services they provide to wholesale clients in Australia. Wells Fargo Securities, LLC is regulated under the laws of the United
States and Wells Fargo Securities International Limited is regulated under laws of the United Kingdom. All such laws differ from Australian laws. Any offer or
documentation provided to Australian recipients by Wells Fargo Securities, LLC or Wells Fargo Securities International Limited in the course of providing the
financial services will be prepared in accordance with the laws of the United States or United Kingdom and not Australian laws.

Canada - This report is distributed in Canada by Wells Fargo Securities Canada, Ltd., a registered investment dealer in Canada and member of the Canadian
Investment Regulatory Organization (CIRO) and, Member — Canadian Investor Protection Fund (CIPF). Wells Fargo Securities, LLC’s research analysts may
participate in company events such as site visits but are generally prohibited from accepting payment or reimbursement by the subject companies for associated
expenses unless pre-authorized by members of Research Management.

China - Strictly Private and Confidential. For the sole use of the recipient only. Not to be copied or redistributed within the People’s Republic of China.

Brazil - This report was not created for distribution to investors resident in Brazil or to the Brazilian public in general. Wells Fargo Securities, LLC is a broker-dealer
registered in United States of America with and regulated by the U.S. Securities and Exchange Commission. Wells Fargo Securities, LLC is not registered in Brazil
and its products, including this report and the securities mentioned in this report, have not been and will not be publicly issued, placed, distributed, offered or
negotiated in the Brazilian capital markets, and, as a result, have not been and will not be registered with the Brazilian Securities Commission (Comissao de Valores
Mobilidrios, the CVM). The offer of Wells Fargo Securities, LLC's products, including this report and any securities mentioned in this report, is intended only for
residents in the countries in which Wells Fargo Securities, LLC is authorized to operate.

About Wells Fargo Securities

Wells Fargo Securities is the trade name for the capital markets and investment banking services of Wells Fargo & Company and its subsidiaries, including but not
limited to Wells Fargo Securities, LLC, a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of NYSE, FINRA, NFA and
SIPC, Wells Fargo Prime Services, LLC, a member of FINRA, NFA and SIPC, Wells Fargo Securities Canada, Ltd., a member of IROC and CIPF, Wells Fargo Bank, N.A.
and Wells Fargo Securities International Limited, authorized and regulated by the Financial Conduct Authority.

This report is for your information only and is not an offer to sell, or a solicitation of an offer to buy, the securities or instruments named or described in the report.
This report, including any ratings it contains, does not constitute a personal recommendation or take into account the particular investment objectives, financial
situations, or needs of individual clients. Clients should seek professional advice, including tax advice, to determine whether any advice or recommendation in the
attached research report is suitable for their particular circumstances. The information in this report is provided as of the date of the report and has been obtained
or derived from sources believed by Wells Fargo Securities Global Research Department (“WFS Research”), to be reliable, but WFS Research does not represent
that this information is accurate or complete. Any opinions or estimates contained in this report represent the judgment of WFS Research, at the time that the
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report was published, and are subject to change without notice. Certain text, images, graphics, screenshots and audio or video clips included in this report are
protected by copyright law and owned by third parties (collectively, “Third Party Content”). Third Party Content is made available to clients by Wells Fargo under
license or otherwise in accordance with applicable law. Any use or publication of Third Party Content included in this report for purposes other than fair use requires
permission from the copyright owner. Any external website links included in this publication are not maintained, controlled or operated by Wells Fargo Securities.
Wells Fargo Securities does not provide the products and services on these websites and the views expressed on these websites do not necessarily represent

those of Wells Fargo Securities. Please review the applicable privacy and security policies and terms and conditions for the website you are visiting. All Wells Fargo
Securities research reports published by WFS Research are disseminated and available to all clients simultaneously through electronic publication to our internal
client websites. Clients may also receive our research via third party vendors. Not all research content is redistributed to our clients or available to third-party
aggregators, nor is WFS Research responsible for the redistribution of our research by third party aggregators. Equity Strategists focus on investment themes
across the equity markets and sectors. Any discussion within an Equity Strategy report of specific securities is not intended to provide a fundamental analysis of
any individual company described therein. The information provided in Equity Strategy reports is subject to change without notice, and investors should not expect
continuing information or additional reports relating to any security described therein. Wells Fargo Securities’ Signature Picks is a product of the Equity Strategy
team and represents a portfolio of stocks selected from the Equity Research Department’s universe of Overweight rated stocks. Stocks with this designation are
selected by the Signature Picks Committee based on factors such as volatility, risks, market cap and liquidity and may not represent the fundamental analysts’
top-rated stock in their respective coverage universe. For research or other data available on a particular security, please contact your sales representative or go to
http://research.wellsfargosecurities.com. Copyright © 2024 Wells Fargo Securities, LLC

SECURITIES: NOT FDIC-INSURED - MAY LOSE VALUE - NO BANK GUARANTEE

8 | Equity Research




	Important Disclosures

