
 

 

CISI IISI Formulae Sheet 

1. Consumer Price Index 

𝐶𝑃𝐼 =
𝐶1

𝐶0
∗ 100 

C1 = cost of market basket in current period 

C0 = cost of market basket in base period 

 

2. Dividend Yield 

𝐷𝑖𝑣𝑖𝑑𝑒𝑛𝑑 𝑌𝑖𝑒𝑙𝑑 =  
𝐴𝑛𝑛𝑢𝑎𝑙 𝐷𝑖𝑣𝑖𝑑𝑒𝑛𝑑 𝑝𝑒𝑟 𝑆ℎ𝑎𝑟𝑒

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝑆ℎ𝑎𝑟𝑒 𝑃𝑟𝑖𝑐𝑒
 ∗ 100 

 

3. Market Capitalization 

𝑀𝑎𝑟𝑘𝑒𝑡 𝐶𝑎𝑝. =  𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝑀𝑎𝑟𝑘𝑒𝑡 𝑝𝑟𝑖𝑐𝑒 ∗ 𝑇𝑜𝑡𝑎𝑙 𝑛𝑜. 𝑜𝑓 𝑠ℎ𝑎𝑟𝑒𝑠 

4. Flat Yield 

=
𝐴𝑛𝑛𝑢𝑎𝑙 𝐶𝑜𝑢𝑝𝑜𝑛

𝑃𝑟𝑖𝑐𝑒 𝑜𝑓 𝑏𝑜𝑛𝑑
∗ 100 

 

5. Forward Rate 

𝐹𝑜𝑟𝑤𝑎𝑟𝑑 𝑅𝑎𝑡𝑒 = 𝑠𝑝𝑜𝑡 𝑟𝑎𝑡𝑒 ∗ (
1 + 𝑞𝑢𝑜𝑡𝑒 𝑐𝑢𝑟𝑟𝑒𝑛𝑐𝑦 𝑠ℎ𝑜𝑟𝑡 𝑡𝑒𝑟𝑚 𝑟𝑎𝑡𝑒

1 + 𝑏𝑎𝑠𝑒 𝑐𝑢𝑟𝑟𝑒𝑐𝑦 𝑠ℎ𝑜𝑟𝑡 𝑡𝑒𝑟𝑚 𝑟𝑎𝑡𝑒
) 

 

6. Effective Annual Interest Rate 

= (1 + 
𝑖

𝑛
)

2

− 1 

i = Nominal Interest Rate 

n = No. of compounding periods 

 

7. Bid-Ask Spread % 

=  
𝐴𝑠𝑘 𝑃𝑟𝑖𝑐𝑒 − 𝐵𝑖𝑑 𝑃𝑟𝑖𝑐𝑒

𝐴𝑠𝑘 𝑃𝑟𝑖𝑐𝑒
 

 

 



 

 

 

8. Coupon Amount 

=  
𝐹𝑎𝑐𝑒 𝑉𝑎𝑙𝑢𝑒 ∗ 𝐶𝑜𝑢𝑝𝑜𝑛 𝑅𝑎𝑡𝑒

𝐹𝑟𝑒𝑞𝑢𝑒𝑛𝑐𝑦 𝑜𝑓 𝑝𝑎𝑦𝑚𝑒𝑛𝑡
 

 

9. Net Tax 

= Amount * (1-t) 

t= Tax Rate 

 

10. Gross Tax 

=  
𝑁𝑒𝑡 𝐴𝑚𝑜𝑢𝑛𝑡

(1 − 𝑡)
 

 

11. Nil Paid price 

= TERP – Subscription Price 


